Portfolio Manager comment Coeli High Yield Opportunities | SEK June 2025
This is a marketing communication.

Before making any final investment decisions, please read the prospectus, its Annual Report, and the KID of the
relevant Sub-Fund here. Note that the information below describes the share class (I SEK), which is a share class
reserved for institutional investors. Investments in other share classes generally have other conditions regarding,
among other things, fees, which affects the share class return. The information below regarding returns therefore
differs from the returns in other share classes.

Coeli High Yield Opportunities (Class I) (formerly Nordic Corporate Bond Fund) advanced by
0.94% during June. Since year-end, the NAV per share has consequently advanced by 1.29%.
Government bond yields were sent lower in June after data indicating falling core inflation and
concerns linked to the US trade war and public budget deficits, at least temporarily, decreased. Stock
markets in Europe generally developed sideways while US stock indices rose, however, adjusted for
exchange rate changes, the development in the US pales. During the month, the dollar continued to
lose value and the decline during the first half of the year approaches 11%.

The Israeli American bombing campaign against Iran resulted in temporary hiccup in the financial
markets with sharp fluctuations in the price of crude oil in particular, after a ceasefire was established,
volatility decreased relatively immediately. The global security situation remains tense and no matter
how effective the bombings of Iran may have been, they are unlikely to reduce the mullahs’ nuclear
ambitions. NATO member states agreed during the month on a historic rearmament, with considerably
increased defence spending. This partly as a response to the Russian threat, and partly to secure unity
and commitment from all members of the alliance.

The Swedish and Norwegian krona came under pressure after interest rate cuts from the Riksbank and
Norges Bank were followed by projections of lower interest rates than expected. The market is now
ahead of both central banks’ forecasts and is pricing in further interest rate cuts of half a percentage
point for Sweden and a full percentage point for Norway. Contrary, the Federal Reserve once again
decided to leave its key interest rate unchanged, the central bank is awaiting coming inflation data
before considering easing monetary policy as increased tariffs may affect inflation in the near term.

The financial markets ended the month on a positive note, but the sentiment may be dented when the
deadlines in several of the US trade negotiations expire at the beginning of July. In addition, final
negotiations are underway on a US budget proposal that, in its current form, is expected to lead to
further deficits and a sharp increase in national debt. This in a time when confidence in US economic
policy has already been severely tested.

The development in the Nordic corporate bond market was solid, supported by both falling interest
rates and tighter credit spreads. Activity in the market was high with a steady stream of new issues. In
the high-yield segment, bonds equivalent to over SEK 140 billion have been issued so far this year,
which is a record volume.

Swedish Electromagnet Invest became the month’s largest contributor after an agreement was signed
to sell the company to a US listed company. The transaction is expected to be completed in the
autumn and in connection with this the bond will be repaid. Insurance companies generally performed
strongly, with SiriusPoint bonds continuing to recover after a temporary price decline earlier this spring.
Solid development was also seen for the Norwegian insurance company Protector after the company’s
credit rating was raised by one notch to A-.
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Real estate and construction-related companies generally performed well in the environment with
falling interest rates. The best performer among the fund’s real estate companies was CIBUS, which
carried out an oversubscribed rights issue during the month to support the company’s continued
growth. Bonds from the Finnish construction company YIT strengthened after a refinancing of hybrid
bonds at the end of May. Interest in bonds from housing developer Bonava strengthened after it
announced an acquisition of building rights in Berlin and signalled that the company is now moving
from consolidation towards controlled growth.

Some negative impact on the result came from the industrial group Pamica whose bonds traded
slightly down after releasing a quarterly report in May that contained information about weak organic
development. The company continues to strive towards a IPO and will work to reduce leverage and
strengthen margins in preparation for a listing.

During the month, several new issuers were added to the portfolio as the primary market offered
attractive opportunities, investments were made in, among others, the credit management company
Axactor, the consultancy XPartners and the communications provider Link Mobility.
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