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Performance in Share Class Currency (%)1)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2019 0.0% -2.6% 0.7% 2.0% 0.7% 0.8%

2020 -2.0% 2.5% 0.3% -5.8% 5.3% -3.5% -3.5%

Fund Overview Exposure, month end

Inception Date No of long positions 42

Base Currency USD No of short positions 36

Month end AUM USD 46.8m Gross exposure 148%

Liquidity Daily Net exposure 1%

Minimum investment USD 1m Net fossil fuel exposure -8%

Management fee 1% Largest long % NAV 6.4%

Performance fee 20% Largest short % NAV 5.3%

Top 5 longs % NAV 24%

Fund Management Top 5 shorts % NAV 23%

Vidar Kalvoy Liquidity (0-1 day, 20% participation) 94.7%

Joel Etzler

Attribution

Long attribution 3.5%

Short attribution -6.9%

Net -3.5%

Disclaimer

1)Since inception unless otherwise stated. Share class I USD.

Contact Coeli

Coeli Asset Management

Sveavägen 24 -26 / SE - 111 57 Stockholm Investor Relations: investorrelations@coeli.com Website: coeli.com
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The information provided here does not constitute professional financial advice. Past performance is not a guarantee of future returns. The price of the investment may go up or
down and an investor may not get back the amount originally invested. The key investor information document (KIID) and prospectus are available at coeli.se.

This presentation is not intended to be distributed in the USA or other countries where the content or the distribution may be prohibited. The fund described herein may not be
offered or sold to US citizens or residents of the USA or to a corporate, partnership or other entity created or organized in or under the law of the USA.

Although the information has been based on sources deemed be reliable, Coeli cannot guarantee its accuracy and assumes no liability whatsoever for incorrect or missing
information nor for any loss, damage or claim arising from the use of the information in this presentation.



Fund Manager Commentary
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The fund returned 5.3% net of fees and expenses in May, bringing the YTD performance to 0%. The fund is up 0.8% since inception in
mid-August last year.

The performance in May was almost a mirror image of April, although the upward trend in equities and oil markets continued from April.
The oil price (WTI) was up 88%, its single largest monthly rise in history, and most large equity indexes increased mid-single digits.
Although the duration and the strength of the economic recovery from the pandemic are highly uncertain, the markets, supported by low
interest rates and massive amount of fiscal stimulus, are willing to see through many risk factors.

Following the fund’s poor performance in April, amplified on the last day of the month, we adjusted the sizing and added hedges to
certain themes. However, we broadly maintained our fundamental positioning as we expected correlations between energy stocks to
decline from the high levels of March and April. This dispersion materialized and it is visible in our May performance as the fund made
2% from the longs and 3.3% from the shorts.

In the oil markets, demand is undoubtedly improving from a bottom in April that might not have been as deep as feared. At the same
time, supply was probably curtailed faster than expected as high cost oil wells were shut in following the negative oil price scare in mid-
April. OPEC+ compliance in the first months of agreed production cuts is also reported to have been at reasonable levels of about 70-
80%. Still, although we are likely to avoid tank tops (full global storage), OPEC+, led by Saudi Arabia, is contemplating extending the
maximum supply reductions for some extra months. Possibly signaling that they are concerned that demand recovery is insufficient, at
least in the short term, to create the required oil curve backwardation to incentivize drawing of record high oil inventories.

Ironically, the strong rebound in the oil price, partly fueled by record high financial flow into WTI contracts, has already resulted in US
shale players announcing the return to the market of shut-in oil production. There have only been a few public announcements so far,
but we learned from the US E&Ps in May, that an oil price in the mid USD 30s is sufficient to bring back most of the curtailed production.
Although most E&Ps are unlikely to consider production growth until they see an oil price in the low to mid USD 40s, we note that the
US hydraulic fracturing crew count (used to complete drilled wells), most likely bottomed two weeks ago (down 85% from the peak of
~320 in March to only 45 crews) and grew 18% to 53 crews last week. US Oil rig count has ‘only’ dropped 67% since the peak in March,
which has resulted in the number of DUCs (drilled but uncompleted) oil wells have risen and adds to the massive implied inventory or
spare capacity of the oil markets.

Electric power demand has also recovered from the lows and in Europe it is only approximately 5-15% below the 5-year average.
Working from home trends might continue for some time and likely structurally change the energy dynamics for years. By how much
remains to be seen.

Most of our themes contributed positively to the month’s performance, but the standout theme on an absolute level was the refining
theme where our two biofuel names, Neste and Renewable Energy Group, significantly outperformed the mainly oil products focused
mid-con US refiners. The Permian theme consisting of mostly quality names in the Permian against quality producers from other basins
also did very well together with the Noble Energy vs Occidental pair trade. On a percentage return basis, the best performer was our
Climate Champion theme led by RWE, a German power utility with substantial renewable energy growth potential and ability to
transition from majority fossil to renewable energy generation. The worst performing theme was Seismic, the fund’s best performing
theme in April, giving up about a third of the gain from last month.

Looking back at May we can draw some conclusions. The tug of war between the ongoing (or aftermath?) of the Covid-19 pandemic
and central banks stimulus will likely continue, but for now the equity and credit markets clearly take their que from central banks, as
evidenced by the credit issuance, implied credit risk and equity valuations. The volatility in the energy markets has come down from the
record high levels of March and April, but it is likely to stay elevated for quite some time.

During the month, we have participated in six virtual conferences in the US, something we would not have been able to in the past.
Although it far from replaces on-site visits and face-to-face meetings, the opportunities with the new virtual world are likely not a long
term positive for oil demand. Another emerging trend is an increased level of interest for energy independence and resilience among
households, which should benefit segments of solar and wind installations.

Sincerely,

Vidar Kalvoy & Joel Etzler

The fund returned -3.5% net of fees and expenses in June, bringing the YTD performance to -3.5%. The fund is down 2.7% since
inception in mid-August last year.

The first week of June was characterized by the end, or at least a pause, in the rotation into cyclical assets coinciding with the peak of
the broader S&P 500 market index on the 8th of June. The last week of this rotation was extreme by all measures and very visible in the
oil & gas side of our portfolio. The American oil service index (OSX) was up 44% in one week and even a mega cap like Exxon was up
22%. Both fell back the following week, though.

Unfortunately, not being able to gauge the length of the rally, we had to lock in some losses. Although we were of the view that the rally
was mainly technical, we do notice the relative optimism on the oil and gas side. The oil producers are liked by investors because they
will be disciplined and keep spending at a minimum and production flat, while the service companies, whose revenues come from the
producers’ “minimal spending”, are liked because the producers will spend more as oil price recovers. It is a tricky equation to get one’s
head around.

The last two weeks of the month were relatively uneventful as the market prepared for second quarter earnings season starting around
mid-July.

The largest losses during the month came in our Land Drilling & Completion theme, which is also the worst performing theme for the
year. The Permian and E&P theme was the second worst in the month. Most of the losses occurred in the first week for both themes.

The best performing theme was the Equipment theme with SBM Offshore and Hunting Plc outperforming the shorts during the rally.
SBM is one of our favourite longs with significant upside even in a low oil price environment. Hunting, which is mainly a long hedge
against overvalued shorts, was up 55% in the first week of June. However, unlike many other stocks, it held on to most of its gains
ending the month up 35%. Hunting is one of the few names that we have viewed as inexpensive in the oil service space with a
liquidation value at around 70% of current market cap. We define liquidation value as net unrestricted cash on the balance sheet plus
net working capital adjusted for a 50% haircut to inventories.

The climate champions theme continues to perform being up five out of six months this year.

We are dissatisfied with the performance of the fund so far this year. Despite quite extraordinary market conditions, we should have
done a lot better. We have always argued that volatility is good for us, but our risk metrics clearly did not handle the extreme oil price
volatility of the last months. Since the start of the Covid crisis, Feb-June, the fund is down 1.5%. We are and will have to continuously
improve our portfolio construction to adapt to this new world of higher volatility. The good news is that our longer-term belief in the
Energy Transition and our strategy is only getting stronger. They are also increasingly verified by a high level of renewable energy
investments globally and ambitious plans from the European Union and potentially from the US if there is a change of power in the next
election.

Sincerely, Vidar Kalvoy & Joel Etzler


