
EXPOSURE, MONTH END1)

No of long positions 46

No of short positions 39

Gross exposure 169%

Net exposure 8%

Net fossil fuel exposure -4%

Largest long % NAV 6.5%

Largest short % NAV -6.5%

Top 5 longs % NAV 25%

Top 5 shorts % NAV -26%

Liquidity (0-1 day,  
20% participation) 91.5%

TOP 3 ABSOLUTE P&L1)

Return on gross exposure of Theme NAV Contribution 

Refineries 22% 1.4%

Majors 2% 0.4%

Offshore Drilling 18% 0.4%

BOTTOM 3 ABSOLUTE P&L1)

Return on gross exposure of Theme NAV Contribution 

Land drilling vs completion -17% -1.9%

US Integrated services -8% -0.6%

Seismic -8% -0.3%

MONTHLY PERFORMANCE PER THEME

MONTH END EXPOSURES

PERFORMANCE IN SHARE CLASS CURRENCY (%)1)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2019 0.0% -2.6% 0.7% 2.0% 0.7% 0.8%

2020 -2.0% 2.5% 0.3% -5.8% 5.3% -3.5% 1.5% 0.8% -0.9% -2.1%
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ATTRIBUTION SEPT-20

Long attribution -10.5%

Short attribution 9.6%

Net -0.9%
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FUND MANAGER COMMENTARY

The fund returned -0.9% net of fees and expenses in September, bringing the YTD performance to -2.1%. The fund is 
down 1.3% since inception in August last year. 

September was a difficult month for the markets. Following a one-way travel and a 60% return since the bottom in 
March, the S&P 500 declined by 6% by the end of the month. Brent oil followed a similar pattern and dropped by 9% 
while oil and gas related stocks took a significant beating and the main equity indices fell by 15% to 30%. Volatility for the 
markets and oil picked up significantly from their lows at the end of August. Even renewable energy equities wobbled 
a bit in early September, but they found their feet and the main indices ended up 5-10% on the month. 

The lack of agreement on another fiscal stimulus package in the US had a negative impact on the general markets and 
lowered the expectations to the economic recovery in Q4 and into 2021. Covid-19 resurgence around the world is also 
having an impact on sentiment and particularly on the recovery in oil demand. This is especially visible in the global refining 
margins, which are simply awful. On the oil supply side, there has been some uncertainty regarding OPEC+ compliance, 
but we believe the slower than expected drawdown of global oil inventories is mainly due to a muted demand recovery. 

The fund’s performance in September was strongly influenced by an idiosyncratic risk event. One of our largest shorts 
in the book and the key short in the “Land drilling vs completion” theme announced on the first day of the month a 
merger with the pressure pumping business of Schlumberger. The deal is attractive, and the stock rallied 36% on the 
day and on the month. This position alone contributed negatively about 1.3% to our monthly NAV, but to top it off, the 
longs in the theme followed the energy stocks down resulting in a total loss on NAV from the theme of almost 2%. 

No other theme stood out on the negative side in September.  

The best performing theme was again the “Refineries” theme. While traditional refineries continue their melt-down in a 
terrible market, Renewable Energy Group (REGI), our long held renewable diesel favourite, returned almost 60% during 
the month. Despite some profit taking, the theme contributed 1.4% to NAV.   

Another two themes worth mentioning are “Offshore Drilling” and “Hydrogen”. The former is a long-held theme that is 
playing out as shorts like Borr Drilling (BORR) and Transocean (RIG) have moved closer to bankruptcy. “Hydrogen”, on 
the other hand, is a fairly new theme, which while relatively small, contributed 29bps to the fund’s performance after 
returning a 35% return on the gross invested capital. 

Hydrogen is probably the topic of the month among both sell-side analysts and corporates. We have participated in 
more than a dozen conferences in September and hydrogen has been discussed in one way or another in all of them  
– even in the more oil-and-gas-oriented conferences.  

Despite being the most common substance in the universe, hydrogen does not exist naturally on earth. Most hydrogen 
can be found in molecular form, for instance in water. For many centuries it has been known that hydrogen burned with 
oxygen is a zero-emission fuel. However, it is not cost competitive as a carrier of electricity. Nevertheless, with the rapid 
build out of renewable power, which is intermittent in nature, hydrogen could help solve one of the bigger issues in the 
energy transition, i.e. to be a green storage of electricity. 

As of today, battery storage is not energy dense or fast charging enough to replace fossil fuels in heavy transportation 
such as trucks, buses, ships, and trains. These are frequently running 24hrs a day, hence both weight and charging speed 
are of vital importance. 

Hydrogen has also a wide span of industrial uses, but as the market is relatively small, it has not yet reached economies 
of scale. We believe it is probably where solar energy was 5-10 years ago in terms of costs, and there are still significant 
uncertainties as to which of the many technologies within generation, use and distribution that will be the most successful. 
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With hydrogen being a key component in the EU green deal, most hydrogen related equities have had an amazing 
run this year. Unfortunately, this is likely causing some management teams to become overly optimistic about their 
own targets. The worst example is likely Nikola Corp which went public earlier this year. The stock traded up ~8x in 
a matter of six weeks to reach a market cap of close to USD 30bn, i.e. more than the Ford Motor Company. This is 
without having any sales and, after a short seller revealed several highly suspicious activities, also seemingly little 
actual technology. Nikola is down by approximately 70% since the peak in June and it is a reminder of the importance 
to do deep industry, technology, and company analysis to avoid these kinds of events. 

October is the start of the Q3 earnings season, but we expect the results to be overshadowed by the upcoming 
US presidential election in early November. Prediction odds are at the point of writing in favour of a Biden win and 
the democrats gaining control of the Senate. This scenario will certainly be positive for the renewable universe, 
although we fear a travel and arrive scenario sometime in November. On the other hand, a Trump victory and/or a 
Republican controlled Senate is likely to result in significant profit taking in a renewable space that is up 50-500% 
this year. We expect the volatility in the energy sector to remain elevated and hope to make good use of it running 
a balanced book. 

Sincerely,  
Vidar Kalvoy & Joel Etzler



About The Fund

FUND DETAILS

Assets USD 50m

Inception 16-aug-19

Fund type / Strategy UCITS / Market Neutral equities

Net Exposure Target +/-10%

Liquidity Daily

Target assets Listed equities

Geographical mix ~50% North America, ~50% Europe

Benchmark No benchmark

Management fee 1% p.a. institutional share class / 1.5% retail

Performance fee 20% with high-water mark  (yearly crystallization)

Expected TER 0.2-0.4%

Cut-off 14:00 CET

Pricing Closing price end of day

Share classes SICAV share classes (institutional; GBP, USD and SEK / Retail; SEK)

Minimum investment Institutional USD 1,000,000 / Retail SEK 100

ISIN Code / Bloomberg ticker I USD - COENTIU LX / R SEK - COENTRS LX

Prime Brokers Morgan Stanley & Co. International plc / 
Skandinaviska Enskilda Banken (SEB)

Custodian, Listing Agent, Central 
Administration, Registrar and Transfer Agent RBC Investor Services Bank S.A

MARKET NEUTRAL ENERGY EQUITY FUND FOCUSED ON THE ENERGY TRANSITION

Coeli Energy Transition is a market neutral energy equity fund seeking to produce high risk-adjusted returns that 
are uncorrelated to both market and commodity price risk. It aims to take advantage of the increased volatility and 
dispersion in the energy sector caused by the disruption from alternative energy and the shift in public opinion against 
the fossil fuel industry. The fund is committed to have a negative exposure to the fossil fuel industry at all times.

The investment universe consists of energy equities as well as companies in other sectors that are impacted by the ongoing 
energy transition. Geographic focus is North America and Western Europe. The fund’s research process is centered 
around a top-down analysis of supply and demand in the sub-sectors, complemented with detailed bottom-up analysis 
to identify winners and losers within the many sub-sectors of the energy sector. The portfolio is generally composed of 
60-80 single name equities divided into investment themes and pair trades. It targets a net exposure of +/-10%.

Coeli Asset Management, Sveavägen 24-26, 111 57 Stockholm, Sweden 
Investor and Product Enquiries , P: +46 8 506 223 70, investorrelations@coeli.com, www.coeli.com

Vidar Kalvoy
Portfolio Manager

Vidar Kalvoy is the lead Portfolio Manager and Founder of Coeli Energy 

Transition. He has more than 20 years’ experience from portfolio management 

and equity research. For nine years, he was responsible for the energy 

investments at Horizon Asset in London, a market neutral hedge fund. Kalvoy 

also has experience from energy investments at another hedge fund in London 

and equity research within the technology sector in Frankfurt and Oslo.

Joel Etzler
Portfolio Manager

Joel Etzler is Portfolio Manager and Founder of the Coeli Energy Transition 

fund and has more than 13 years in the industry, with investment experience 

from both the public and private equity side. Etzler joined Kalvoy at Horizon 

Asset in London in 2012 and spent five years before that within Private Equity 

at Morgan Stanley. Etzler started his investment career within the technology 

sector at Swedbank Robur in Stockholm, 2006.

THE TEAM
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RISK INFORMATION
The information provided here does not constitute professional financial advice. Past performance is not a guarantee of 
future returns. The price of the investment may go up or down and an investor may not get back the amount originally 
invested. 

An investment decision should be based on information in current prospectus, Key Investor Information Document 
(“KIID”), and most recent published annual and semi-annual reports. These are available at www.coeli.com and can be 
acquired directly from Coeli. For advice regarding investments suitable for your specific situation, please contact your 
financial advisor.
 
DISCLAIMER
This presentation is intended for pure information only and must not be construed as an offering, solicitation or 
recommendation to make an investment. The information provided herein does not constitute any professional financial-, 
legal- or tax advice. 
 
This presentation is not intended for distribution in the US or other countries where the content or the distribution 
may be prohibited. Any fund described herein may not be offered or sold to US citizens or residents of the US or to a 
corporate, partnership or other entity created or organized in or under the law of the US.
 
Although the information has been based on sources deemed be reliable, Coeli cannot guarantee its accuracy and 
assumes no liability whatsoever for incorrect or missing information nor for any loss, damage or claim arising from the 
use of the information in this presentation.


