
EXPOSURE, MONTH END1)

No of long positions 48

No of short positions 36

Gross exposure 202%

Net exposure 6%

Net fossil fuel exposure

Largest long % NAV

-9%

5%

Largest short % NAV

Top 5 longs % NAV

-6%

24%

Top 5 shorts % NAV -29%

Liquidity (0-1 day,  
20% participation) 90%

TOP 3 ABSOLUTE P&L1)

Return on gross exposure of Theme NAV Contribution 

US Utilities 6% 0.9%

Hydrogen 12% 0.8%

NEX/RES 10% 0.8%

BOTTOM 3 ABSOLUTE P&L1)

Return on gross exposure of Theme NAV Contribution 

Land drilling vs completion -6% -0.5%

Integrated solutions -1% -0.3%

Solar -2% -0.2%

MONTHLY PERFORMANCE PER THEME

MONTH END EXPOSURES

PERFORMANCE IN SHARE CLASS CURRENCY (%)1)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2019 0.0% -2.6% 0.7% 2.0% 0.7% 0.8%

2020 -2.0% 2.5% 0.3% -5.8% 5.3% -3.5% 1.5% 0.8% -0.9% 3.0% 1.9% 2.6% 5.5%

Net Long Short
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1) Share Class I USD

ATTRIBUTION DEC-20

Long attribution 8.8%

Short attribution -6.2%

Net 2.6%

Gross Exposure        Net Exposure        Fossil Fuel Exposure 
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Coeli Energy Transition

FUND MANAGER COMMENTARY

The fund returned 2.6% net of fees and expenses in December, bringing the 2020 full year performance to 5.5%. Since 
inception August 2019, the fund is up 6.3%.

MARKET COMMENT
The markets continued the strong rally in December and many of the biggest equity indices hit all-time high. The S&P 
500 climbed 15% in November and December, the last time it came close to this performance was 14% in 1954. Global 
stocks are now worth 116% of GDP, which is the highest level since 2007. 

Growth and technology stocks did particularly well this year. Nasdaq posted its 55th all-time high print for the year on 
New Year’s Eve and ended the year up 44%. Not only US stock indices did well, MSCI emerging markets index is also 
at an all-time high level and so is the DAX. 

US equity valuations are arguably stretched with S&P 500 EV /sales ratio, price to book ratio, EV/EBITDA ratios, both 
trailing 12 months and 12 months forward, all in the 100th percentile. The fear of missing out is strong in investors’ minds. 

While it might not seem appealing to invest in equities, the problem is that there are very few alternatives. Bond yields 
are at record low levels, in fact there are currently around USD 18 Trillion of debt trading at negative yield. This dynamic is 
driven by central banks’ easy monetary policy to stave off a financial crisis caused by the pandemic. With this backdrop, 
we are pleased to be market neutral investors focusing on relative performance. 

2020 was a fantastic year for renewable energy equities. The US Invesco Solar ETF ended the year up 234%, the Wilderhill 
New Energy Global Innovation index rose 141% and Tesla did nothing less than 734%. A long only fund in renewable 
energy would have struggled to return less than 100%. 

More importantly though, the pandemic and the monetary and fiscal stimulus that followed have not only boosted share 
prices but also sped up the energy transition. The ambitious EU Green Deal became the centre piece in the EU economic 
recovery plan. As much as 37% of the Recovery and Resilience Facility will have to be used on the green transition. As 
we expected and discussed in our October report, the latest US fiscal stimulus package, approved late in December, 
included not only extensions of tax credits for solar and onshore wind, but also a new provision for a five-year tax credit 
for offshore wind. Similar stimulus programs have been announced in most large, developed economies. These ‘green’ 
funds might have been allocated anyway, but we suspect more capital is made available and it is arriving earlier. 

Another very significant development in the energy transition that happened late last year was China’s surprise 
commitment to hit net zero by 2060. There are clearly many uncertainties around this target, and it is far into the future, 
but the significance of this commitment cannot be understated. 

While the energy transition is evidently accelerating, we believe it is still in the early stages. Renewable energy will 
undoubtedly continue to take market share from fossil fuels. However, as we have highlighted before, while there will 
be many winners among the broad group of new and transformed renewable companies, there will also be numerous 
losers. The risk from an investment point of view is that most are priced to become winners. 

FUND PERFORMANCE
The performance in December was good and steady with 13 out of 19 themes/pair trades in positive territory. In a month 
with a strong market rally, the longs contributed 8.6% and the shorts -6.2%. The fund’s average gross position over the 
month was 201% and the average net was +1%.  

The best performing theme on an absolute basis was “US Utilities” contributing 0.9% to NAV. Utilities was the weakest 
sector in the S&P 500 as fear of higher longer-term rates are holding back the group. However, our two favourite 
utilities, two of the companies with the most renewable energy exposure, Nextera Energy (NEE) and AES Corp (AES) 
did relatively well vs the shorts that were flat to small down. 
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Coeli Energy Transition

The best performing theme on a relative basis was “Hydrogen”, contributing 0.8% to NAV.  The main driver was our 
investment in Fusion Fuel (HTOO), a Portuguese hydrogen technology company that has an innovative solution to use 
concentrated solar energy to produce green hydrogen via miniaturized PEM electrolysers. The company was merged 
into a listed SPAC (Special Acquisition Corp) in December. Although the company is in very early phase of production, 
the technology fills an important gap in the market to produce clean hydrogen at low cost in very sunny places. If it 
can live up to anything close to its growth expectations, the company is significantly undervalued relative to its peers.  

One of our best performing themes of the year, “Climate Champions”, also did well in December. The theme contributed 
0.7% to NAV as it delivered its 10th month this year with a positive return. The main contributors were Orsted and EDP 
Renovaveis (EDPR) – our two favourite renewable energy focused European utilities.  

The last positive to highlight is the pressure pumping pair trade Nextier Oilfield (NEX) vs RPC Inc (RES), which 
contributed 0.8% to NAV. We believe the valuation gap between the two companies has been irrational since before 
Covid-19, but it widened even further during the pandemic. Although RES got a debt free balance sheet, its equipment 
is dated, and it would require substantial investments to upgrade its fleets. NEX on the other hand is the third largest 
pressure pumper, hence has much greater scale advantages and a mixture of old and relatively new equipment. It has 
a small net debt position but nothing alarming. Independently of the strength of the recovery in US shale, we expect 
this valuation discrepancy to disappear. 

On the negative side, the worst contributor was “Land drilling vs completion” contributing with 0.5% to NAV. This theme 
was however skewed quite short in the month to cover for long skew in some other themes or pair trades. If the theme 
would have been fully balanced, its negative contribution would have been less than half.  

All in all, December was a solid month and a good end to a somewhat difficult year. In one way, it was a year of two 
halves. In the first six months the fund was down 2% with 3 up months and 3 down months. In the last six months, there 
were only one down month, September at -0.9%, and the fund returned 7.5%. During the year, the fund invested in 27 
themes or pair trades, whereof 20 had a positive return. 

OUTLOOK
The setup for 2021 is good. Most importantly, people will hopefully stop suffering and dying from Covid-19 and life will 
return to a more normal state. The energy transition is accelerating, but it is still at an early stage. We do believe there 
are bubble tendencies in segments of the renewable equity market, but we are not going to pretend to know when the 
bubble will burst and will continue to focus on picking relative winners, while hedging with stocks that we think have 
slim chances of growing into their valuations. 

In the fossil fuel space, we expect the oil price to go higher into the summer as people are vaccinated and economies 
start to recover from the pandemic. However, we do not believe it is sustainable shift that will lift oil and gas equities to 
a new level. We believe peak oil demand has moved forward in time and this will be reflected in share prices in this cycle.  
Still, energy equities always overshoot, which will set us up for great shorting opportunities, possibly later this year.    

We wish you all a safe, healthy, and prosperous new year!

Sincerely,  
Vidar Kalvoy & Joel Etzler
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About The Fund

FUND DETAILS

Assets USD 52m

Inception 16-aug-19

Fund type / Strategy UCITS / Market Neutral equities

Net Exposure Target +/-10%

Liquidity Daily

Target assets Listed equities

Geographical mix ~50% North America, ~50% Europe

Benchmark No benchmark

Management fee 1% p.a. institutional share class / 1.5% retail

Performance fee 20% with high-water mark  (yearly crystallization)

Expected TER 0.2-0.4%

Cut-off 14:00 CET

Pricing Closing price end of day

Share classes SICAV share classes (institutional; GBP, USD and SEK / Retail; SEK)

Minimum investment Institutional USD 1,000,000 / Retail SEK 100

ISIN Code / Bloomberg ticker I USD - COENTIU LX / R SEK - COENTRS LX

Prime Brokers Morgan Stanley & Co. International plc / 
Skandinaviska Enskilda Banken (SEB)

Custodian, Listing Agent, Central 
Administration, Registrar and Transfer Agent RBC Investor Services Bank S.A

MARKET NEUTRAL ENERGY EQUITY FUND FOCUSED ON THE ENERGY TRANSITION

Coeli Energy Transition is a market neutral energy equity fund seeking to produce high risk-adjusted returns that 
are uncorrelated to both market and commodity price risk. It aims to take advantage of the increased volatility and 
dispersion in the energy sector caused by the disruption from alternative energy and the shift in public opinion against 
the fossil fuel industry. The fund is committed to have a negative exposure to the fossil fuel industry at all times.

The investment universe consists of energy equities as well as companies in other sectors that are impacted by the ongoing 
energy transition. Geographic focus is North America and Western Europe. The fund’s research process is centered 
around a top-down analysis of supply and demand in the sub-sectors, complemented with detailed bottom-up analysis 
to identify winners and losers within the many sub-sectors of the energy sector. The portfolio is generally composed of 
60-80 single name equities divided into investment themes and pair trades. It targets a net exposure of +/-10%.

Vidar Kalvoy
Portfolio Manager

Vidar Kalvoy is the lead Portfolio Manager and Founder of Coeli Energy 

Transition. He has more than 20 years’ experience from portfolio management 

and equity research. For nine years, he was responsible for the energy 

investments at Horizon Asset in London, a market neutral hedge fund. Kalvoy 

also has experience from energy investments at another hedge fund in London 

and equity research within the technology sector in Frankfurt and Oslo.

Joel Etzler
Portfolio Manager

Joel Etzler is Portfolio Manager and Founder of the Coeli Energy Transition 

fund and has more than 13 years in the industry, with investment experience 

from both the public and private equity side. Etzler joined Kalvoy at Horizon 

Asset in London in 2012 and spent five years before that within Private Equity 

at Morgan Stanley. Etzler started his investment career within the technology 

sector at Swedbank Robur in Stockholm, 2006.

THE TEAM
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Disclaimer

RISK INFORMATION
The information provided here does not constitute professional financial advice. Past performance is not a guarantee of 
future returns. The price of the investment may go up or down and an investor may not get back the amount originally 
invested. 

An investment decision should be based on information in current prospectus, Key Investor Information Document 
(“KIID”), and most recent published annual and semi-annual reports. These are available at www.coeli.com and can be 
acquired directly from Coeli. For advice regarding investments suitable for your specific situation, please contact your 
financial advisor.
 
DISCLAIMER
This presentation is intended for pure information only and must not be construed as an offering, solicitation or 
recommendation to make an investment. The information provided herein does not constitute any professional financial-, 
legal- or tax advice. 
 
This presentation is not intended for distribution in the US or other countries where the content or the distribution 
may be prohibited. Any fund described herein may not be offered or sold to US citizens or residents of the US or to a 
corporate, partnership or other entity created or organized in or under the law of the US.
 
Although the information has been based on sources deemed be reliable, Coeli cannot guarantee its accuracy and 
assumes no liability whatsoever for incorrect or missing information nor for any loss, damage or claim arising from the 
use of the information in this presentation.


