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current president Buhari has been a disappointment and 
the bar is set very low for any successor. The fund increased 
its exposure ahead of elections, but remains underweight 
versus the benchmark. 

In terms of rating categories CCC and lower rated bonds had 
a positive return of 1% in February unlike BB rated and B 
rated bonds.

Portfolio Developments
Sri Lanka and Ghana contributed positively to performance 
in line with most CCC and lower rated bonds. Restructuring 
process continues to progress in both cases. China remains a 
hurdle for all the sovereign restructurings as it has continued 
to push back on the idea of taking right-downs on its loans 
to developing countries. 

The worst performing position in the portfolio was our 
holding in Egypt, which underperformed both on the rating 
agency downgrade and underwhelming fund raising efforts.

End of February we added to 3 positions in the portfolio. 
Firstly we added to our exposure in Nigeria ahead of the 
actual elections reducing our large relative underweight 
exposure. We also added to our El Salvador exposure on 
weakness in the bonds. Finally, we increased our exposure 
in Pakistan via the state owned water and energy company 
where we see the close to 25% discount as very attractive in 
both a positive or negative outcome of IMF support for the 
country. We expect Pakistan to remain a challenging position 
but with our bonds in the low 30 we feel fairly compensated 
for the risk.

We ended the month with a risk level of 155% versus 153% at 
the end of the year and 148% end of January.

Outlook
With a yield of 13.9% we expect to see the strategy to 
continue to benefit from the coupon payments while waiting 
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Not So Fast

Summary
The Fund was down 0.3% in February 2023 following the 
strong start in January.

More uncertainty concerning inflation has led US and 
European interest rates to go up again, resulting in the US 
dollar strengthening and EM bonds weakening. Frontier 
has outperformed the wider EM space on higher carry, 
lower valuations and positive developments among special 
situations.

The fund benefitted from its exposure in Sri Lanka, Ghana 
and lost on holdings in Egypt.

The fund ended the month with a USD yield of 13.9% and a 
spread of 1122 bps. 
   
Key Market Developments
February saw a stop to positive news on inflation data and 
as a result we saw the US 10 year yield rise by 40bps in 
February reversing all the positive compression in January. 
Frontier debt continued to outperform the wider emerging 
market space. 

On the positive side The Dominican Republic had a record 
number of tourists visiting the island in 2022 as post covid 
travel recovery continues to play out. Bonds recovered losses 
from January.

Egypt was downgraded in February and issued a new bond 
thereafter. This however was not well received by the market 
as the size was insignificant and put in question further 
support from the Middle East. 

In Nigeria, we saw presidential elections take place at month 
end, with initial results indicating a win for the incumbent 
party. In line with elections in Kenya last year, the process 
took place without major incidents which was a positive. 
Nigeria’s president will face a number of challenges but the 
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Top 3 and Bottom 3 Contributors in February
Top: Bottom:

Sri Lanka – continued restructuring progress Egypt – downgrade, small new issuance

Ghana – local currency bond restructuring progress Senegal – high beta position

Kazakhstan – currency appreciation El Salvador – price correction after rally in last 3 months
Source: Coeli; Bloomberg
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for the re-valuation of our special situations in the fund. 

As outlined in the chart below, the IMF has been very busy 
supporting our Frontier universe with programs in 2022. 

 
There remain 3 countries with programmes agreed but not 
yet approved: Tunisia, Sri Lanka and Ghana. We have high 
expectations for those approvals and impact on the valuation 
of our bond positions in each case.

With the correction in February among the higher rated 
space we expect interest to return to those again over the 
coming months. 

The main risk to our positive outlook remains a return of 
fears surrounding inflation as well as an escalation of the 
conflict in Ukraine. 
 

Kind Regards,
Lars and Maciej
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This is marketing communication
Before making any final investment decisions, please refer to the prospectus of Coeli SICAV I, its 

Annual Report, and the KIID of the relevant Sub-Fund. Relevant information documents are available in 
English at coeli.com. A summary of investor rights will be available at https://coeli.com/regulatory-infor-
mation-coeli-asset-management-ab/.

Past performance is not a guarantee of future returns. The price of the investment may go up or down 
and an investor may not get back the amount originally invested.
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Fact Sheet - February 2022 
Coeli SICAV I - Frontier Markets Fixed Income Fund

Share Class I Details
ISIN LU2273160551
Bloomberg ticker  COFMFIU LX 
Management fee  0.75%
Launch date 31/03/2021
Swing factor (subscription only, may change) 1.5%

Share Class Currencies
Share class I, I-P USD, EUR, GBP, SEK
Share class R  USD, EUR, GBP, SEK
Share class I-D, I-PD (distribution) USD, EUR

Fund Details
Base currency  USD
Benchmark  JPM NEXGEM
Fund launch date  29/03/2021
NAV valuation point  16.00 CET
KIID Risk   5 

Fund Managers
Maciej Woznica, Lars Krabbe   since 2021

Investment Objectives
The fund aims to provide returns by investing in bonds from 
Frontier Markets, the younger and less developed fixed 
income markets within Emerging Markets. The objective is 
to outperform the JPM NEXGEM index by at least 75bps p.a. 

Investment Universe
The core investment universe is represented by over 30 
countries as defined by the JPM NEXGEM index. The fund 
will invest in hard currency sovereign bonds, quasi-sovereign 
bonds and selectively local currency bonds and corporate 
bonds.  Majority of investments are rated high yield.

Investment Process
The investment process focuses on selecting country 
exposures with positive momentum in terms of their 
economy, funding and politics. The process further aims to 
capture premiums from curve roll-downs, quasi-sovereigns, 
new issues and benchmark changes.  

Fund Metrics1 Fund NEXGEM2

Total fund assets (USDm)  32 

Yield to worst (%)  13.9  10.8 

Spread (bps)  1,122  723 

Running yield (%)  7.9  7.4 

Spread duration (years)  4.4  5.1 

Number of countries  28  35 

Number of bonds  58  139 

Women in parliament ratio3  23.4  21.8 

Carbon emissions (t) per capita 2.1 1.8

Instruments Fund  NEXGEM 

Sovereign HC  84%  96% 

Quasi Sovereign  5%  4% 

Corporate  4%   - 

Supranational HC  0%   - 

Sovereign LC 5%   - 

Supranational LC  0%   - 

Cash & FX  3%   - 

Performance MTD YTD Last 3m Last 12m CY 2022 Since 
launch

Ann. since 
launch  

Fund (before fees)4 -0.34% 7.24% 7.64% -6.27% -18.08% -13.67% -7.38%

Fund (I USD)4 -0.41% 5.46% 7.38% -7.19% -17.64% -15.28% -8.29%

Benchmark (NEXGEM) -0.41% 3.68% 4.23% -8.39% -18.45% -15.49% -8.40%

Top Holdings Fund

ETHOPI 6 5/8 12/11/24  4.5% 

UNGUZB 4 3/4 11/16/28  4.4% 

IVYCST 6 1/8 06/15/33  4.3% 

RWANDA 5 1/2 08/09/31  4.1% 

SENEGL 6 3/4 03/13/48  3.8% 

1) As of end of February 2022, using weighted average data from JPM Morgan, Bloomberg, Coeli; proforma for any transactions completed before month end. Yields and spreads capped at 20% and 2000. Local 
currency spreads and yields adjusted for difference in IMF inflation forecasts for 2022 when aggregating. 
2) NEXGEM refers to the Fund benchmark JPM NEXGEM 
3) Weighted average based on IPU data from the 1st of each month
4) The end of month NAV on 30 December 2022 had a swing factor applied. The Fund (before fees) figures are adjusted for the swing factor. Gross figures are based on estimated fees for 2022.
For disclaimers please see the next page

Performance Chart
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Asia+ refers to regions defined as Asia and Europe by JP Morgan in the NEXGEM index
Note that Cash and FX can turn negative as a result of large moves in USD exchange rates at month end 
Source: Bloomberg; Coeli
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This is marketing communication
Before making any final investment decisions, please refer to the prospectus of Coeli SICAV I, its Annual 
Report, and the KIID of the relevant Sub-Fund. Relevant information documents are available in English 
at coeli.com. A summary of investor rights will be available at https://coeli.com/regulatory-information-
coeli-asset-management-ab/.

Past performance is not a guarantee of future returns. The price of the investment may go up or down 
and an investor may not get back the amount originally invested.
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